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Determining the Degree of Risk Aversion in Poultry
Industry and the Factors affecting on Risk Aversion; a
Case Study of Sabzevar in Khorasan.
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Agricultural Economics, at Science & Research Campus of Azad University.

Abstract

The important difference of livestock farms with other sectors is the level of risk and
uncertainty existence in this sector. In the first part of investigation, the degree of risk in
poultry Industry is empirically estimated using the safety-first rule. The result shows that the
majority of poultries are facing with a high degree of risk aversion. The last part of
investigation discusses the relation between the degree of risk aversion and economic-social
properties of poultries (e.g. age, experiment, literacy, insurance and production period, etc..).
Empirical results demonstrate that only literacy and production period has significant effect on
degree of risk aversion of poultries. Where as the other factors has not significant effect on
degree of risk aversion of producers.

Key words: Safety-first rule, degree of risk aversion, poultry
industry.



