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Shipping Economy
Transportation Market
Supply and demand for Shipping Services

By: farzad zivarian

Abstract

Demand, as is satisfactory for world shipping market, is of vital importance for
transportation industry. Conceivably, such demand may turn out to be higher than
economic capacity, particularly when fare is low. This matter is definitely
dependent on demand rate. In this section, factors that rely on supply and demand
In shipping industry are analyzed as part of our analysis on factors that are
effective in transportation market. Usually demand for transportation service
comes from demand for commodities. Demand curve shows consumers behavior
only. Market price stands at the point where supply curve and demand curve meet.
Demand curve shows maximum amount of demand in commensurate with a
particular price. Hence, this demand curve, on which we focus, suggests maximum
amounts that consumers desire to purchase in lieu of a variety of prices. Change in
amount of demand take place following a change in price of commodities. it can be
shown by demand curve. Change in demand lies in change in other factors that are
typically effective on demand. A change of income, for instance, ensues change in
price of other commodities ... and this penetrates to demand as well. Whenever
there is on real demand and all demands are only price enquires, such demand is
known a derived demand. The aim of such demand is not for service but for getting
to know the price of service.

Keywords: transportation industry, demand curve, supply curve, price, commodity,
enquiry, market
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